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Mainland China briefing: Greater Bay Area Wealth 
Management Connect scheme rules take shape  
 
Ming Chiu Li and Faye Meng  
 
On 6 May 2021, financial regulators in Mainland China, including various offices of the People’s Bank of China (PBOC), 
the China Banking and Insurance Regulatory Commission (CBIRC), and the China Securities Regulatory Commission 
(CSRC) in Guangzhou and Shenzhen, jointly issued a consultation paper on the Implementation Rules for the Cross-

border Wealth Management Connect Pilot Business in the Guangdong- Hong Kong-Macau the Greater Bay Area (《粤

港澳大湾区“跨境理财通”业务试点实施细则（征求意见稿）》, the “Consultation”, which is available here in Chinese).  

 
The plan to launch the Wealth Management Connect scheme (WMC) was announced by the PBOC, the Hong Kong 
Monetary Authority (HKMA) and the Monetary Authority of Macau in June 2020 (for more details of the announcement, 

you may refer to our previous article here). Subsequently, in February 2021, financial authorities in Mainland China, Hong 
Kong and Macau signed a memorandum of understanding for WMC, to outline the broader framework for the exchange 
of regulatory information and cooperation in law enforcement among the regulators in the three jurisdictions (for more 
details of the memorandum of understanding, you may refer to our previous article here). 
 
The Consultation covers eligibility requirements for Mainland banks and Mainland individual investors; regulations 
concerning northbound and southbound investment; quota management; investor protection; information reporting and 
regulatory supervision. 
 
The Consultation has set the initial aggregate quota under WMC at RMB 150 billion for each of the northbound WMC 
and the southbound WMC and the individual investor quota at RMB 1 million. As proposed in the announcement in June 
2020, the Consultation has confirmed that cross-boundary remittance under WMC will be conducted and managed in a 
closed-loop. The Consultation further clarifies that the level of available aggregate quota will be published on the official 
websites of the Guangzhou Branch of the PBOC and the Shenzhen Central Sub-branch of the PBOC on each working 
day. 
 
Account opening arrangements have been a major concern for market participants, because of restrictions that may be 
imposed from time to time on travel between the Mainland and Hong Kong due to Covid-19. It is worth noting that the 
Consultation has helpfully provided that the designated investment accounts may be opened remotely, i.e. Mainland 
banks may verify the identity of, and witness the execution of client agreements for, Mainland investors in order for them 
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to invest through the southbound WMC. This additional flexibility means that Mainland investors are no longer required 
to travel to Hong Kong or Macau in person to open an account initially, which could accelerate the launch of WMC. 
 
In relation to eligible products, a more cautious approach is being taken by the regulators at the initial stage. The 
Consultation stipulates that eligible products for the northbound WMC include: (i) non-principal guaranteed wealth 
management products (except cash management products) issued by Mainland wealth management companies which 
are rated R1, R2 and R3 by the issuer and the distributing Mainland banks; and (ii) publicly-offered securities investment 
funds which are rated R1, R2 and R3 by Mainland public fund managers and the distributing Mainland banks. 
 
As for the eligible products for southbound WMC, the Consultation states that further details will be provided by the Hong 
Kong and the Macau financial authorities. Based on the list of eligible products for the northbound WMC, it is expected 
that, at the initial stage, eligible products for the southbound WMC will include “simple” SFC-authorised Hong Kong 
domiciled funds, with a low to medium risk rating given by the distributing Hong Kong banks. 
 
The deadline for submitting comments on the Consultation is 21 May 2021. Although there is still no official launch date, 
WMC is anticipated to commence shortly.  
 
We look forward to the launch of WMC which presents abundant opportunities for the asset management industry in 
Hong Kong. We have recently received several enquiries from fund managers on setting up Hong Kong domiciled funds 
with a view to offering products under the scheme.  
 
 

The SFC’s streamlined approach to private OFCs  
 
Fiona Fong and Garvin Ko  
 
Private open-ended fund companies (OFCs) in Hong Kong are subject to regulation by the Securities and Futures 
Commission (SFC). The SFC has taken a streamlined approach to regulating private OFCs. 

 
(I) High degree of flexibility  
 

No investment restrictions: Pursuant to the SFC’s revised Code on Open-Ended Fund Companies (OFC Code) 

all investment restrictions for private OFCs have been removed. A private OFC can invest in any asset classes at 
the discretion of its investment manager. 
 
Flexible terms: Investment management companies enjoy a high degree of flexibility in determining the terms of 

a private OFC such as setting subscription arrangements, redemption terms and restrictions. Despite its name, 
an OFC can be structured as open-ended as well as closed-ended – an arrangement commonly seen in private 
equity funds where investors are not given the right to request for redemptions. 
 
Different custodial arrangements: The appointment of multiple custodians is permitted and a custodian may 

delegate its custody functions to one or more sub-custodians. Eligible custodians include (a) banks, (b) securities 
brokers licensed for type 1 regulated activities); and (c) overseas prime brokers meeting eligibility requirements. 

 
(II) Straightforward registration process and low maintenance 

 
Regulatory focus on key areas: Key operators namely directors, custodian and investment manager need to 

meet basic eligibility requirements.  
 
Minimal pre-vetting: There is no pre-vetting by the SFC of (i) the offering documents upon establishment; (ii) 

changes to the instrument of incorporation, offering documents, investment objective, strategy and restrictions, 
and fee structures. Only post-filings are required for scheme changes. Revised offering documents are required 
to be filed with the SFC within seven days of issuance.  
 
Minimal SFC pre-approval: The SFC’s approval is only required in limited instances:  

(i) change of name (of an OFC or a sub-fund) 
(ii) appointment of key operators 
(iii) establishment of sub-funds  
(iv) termination of an OFC or a sub-fund 
 
Speedy processing time: Registration normally takes 7-14 days after an application is taken up by the SFC.  
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One-stop approach: Establishment documents are required to be submitted only to the SFC. The SFC will 
coordinate with the Companies Registry (CR) which will issue the Certificate of Incorporation and Business 
Registration Certificate (on behalf of the Commissioner of the Inland Revenue (IRD)) in one go after SFC’s 

approval is granted. Separate submissions to the CR or IRD are not needed. 
 
Minimal filings: Other than a filing of the annual report to the SFC, there is (i) no mandatory annual general 

meetings; (ii) no annual returns; and (iii) no annual fees.  
 
 

Time to apply for subsidies for open-ended fund companies 
and REITs 
 
Alwyn Li and Fiona Fong 
 
Following announcements during the 2021-22 Budget by the Finance Secretary Paul Chan, the Securities and Futures 
Commission (SFC) issued on 10 May 2021 details of the grant scheme available for Hong Kong open-ended fund 
companies (OFCs) and real estate investment trusts (REITs). 

 
The grant scheme will be applied on a first-come-first-served basis with an application period from 10 May 2021 up to 9 
May 2024, subject to an earlier end date if the funding under the grant scheme is fully committed. The government has 
allocated HK$270 million to the scheme. 
 
Incorporation and re-domiciliation of an OFC  

 
In respect of private and public OFCs, going forward under the scheme issuers will only need to bear 30% of the set-up 
costs for new OFCs. The investment manager can apply for government subsidies of up to 70% of the set-up costs of 
an OFC successfully incorporated in, or a non-Hong Kong fund corporation successfully re-domiciled as an OFC to, 
Hong Kong on or after 10 May 2021. The grant amount will cover expenses paid to Hong Kong-based service providers 
in relation to the incorporation of the OFC or the re-domiciliation of the non-Hong Kong fund corporation in Hong Kong 
as an OFC, subject to a cap of HK$1 million per OFC and a maximum of three OFCs per investment manager. The grant 
will not be available to new sub-funds of an existing OFC platform. 
 
Eligible expenses under the grant scheme will cover fees charged by law firms or legal advisers for legal work in relation 
to the incorporation or re-domiciliation of an OFC, including the drafting of legal documents and offering documents of 
an OFC and work in relation to the authorisation of an OFC with the SFC (in the context of a public OFC). In addition, 
fees charged by auditors, accountants, tax advisers, fund administrators, corporate service providers, company 
secretaries, regulatory consultants and listing agents (in the case of listed OFCs only) in respect of services in relation 
to the incorporation or re-domiciliation and the authorisation of an OFC with the SFC will be covered. 
 
The application together with requisite supporting documents would need to be made to the SFC within three months 
from the date of certificate of incorporation or re-domiciliation for private OFCs or the authorisation date for public OFCs. 
In respect of public OFCs seeking SFC authorisation, a Confirmation of Intention to Apply for a Grant under the Grant 
Scheme should be submitted as part of the application package to be submitted to the SFC. 
 
In terms of priority, applications will be accepted on a first-come-first-served basis with reference to the submission time 
of the grant application for private OFCs, and in the case of public OFCs, upon the time of take-up of the product 
application where the aforesaid confirmation of intention is submitted.  
 
Listing of a REIT 

 
In respect of REITs, the grant scheme will be available to SFC-authorised REITs listed on the Stock Exchange of Hong 
Kong (SEHK) on or after 10 May 2021 with a minimum market capitalisation of HK$1.5 billion (or equivalent) at the time 

of listing. For a REIT that is also listed outside Hong Kong, the market capitalisation of its units listed on the SEHK must 
be at least HK$ 1.5 billion (or its equivalent) at the time of listing. The grant amount will cover 70% of expenses paid to 
Hong Kong-based service providers in relation to the listing of the REIT, subject to a cap of HK$8 million per REIT. The 
application together with the requisite supporting documents would need to be made to the SFC within three months 
from the listing date of the REIT. 
 
Eligible expenses under the grant scheme are similar to those outlined above for OFCs.  

mailto:Alwyn.Li@deacons.com
mailto:fiona.fong@deacons.com


 

4 
 

 

 
Exclusions from the grant scheme 

 

The SFC has clarified that the grant scheme will not cover audit fees paid to accounting firms in relation to the OFC or 
REIT’s annual audit review. In addition, statutory fees such as registration or application fees to the SFC and expenses 
incurred in relation to an application for the licensing or registration of an investment manager will not be covered under 
the grant scheme. 
 
The government will have the right to claw back the grant if the OFC commences winding-up or applies for termination 
of registration within two years of its incorporation or re-domiciliation, or the REIT is delisted or suspended from trading, 
within two years from its listing date. 
 
 

开放式基金型公司和房地产投资信托基金的资助计划现已开

放申请 
 

李崇瀚律师及方婉婷律师 

 

随着财政司司长陈茂波发表 2021-22 年度财政预算案后，证券及期货事务监察委员会（证监会）于 2021 年 5 月 10 日发

布适用于香港开放式基金型公司及房地产投资信托基金资助计划的详情。 

 

资助计划将以先到先得方式接受申请，申请期为 2021年 5月 10 日至 2024年 5 月 9 日，如资助计划项下的拨款用尽，可

能会提早结束。政府已拨款 2.7 亿港元予该计划。 

 

开放式基金型公司的注册成立和迁册 

 

根据有关计划，私人和公众开放式基金型公司的发行人将来在成立新的开放式基金型公司时只须承担成本的 30%。在 

2021 年 5 月 10 日或之后于香港成功注册成立开放式基金型公司或将非香港公司型基金迁册来港并注册为开放式基金型

公司的投资经理可申请政府资助，上限为成立成本的 70%。资助金额将涵盖与注册成立开放式基金型公司或将非香港公

司型基金迁册来港并注册为开放式基金型公司有关并向香港服务提供商支付的费用，上限为每间开放式基金型公司 100 

万港元，及每名投资经理最多可就三间开放式基金型公司获得资助。该项资助将不适用于现有开放式基金型公司平台成

立新的子基金。 

 

资助计划项下的合资格费用将涵盖律师事务所或法律顾问就开放式基金型公司的注册成立或迁册有关的法律事宜所收取

的费用，包括草拟开放式基金型公司的法律文件和发售文件，以及就取得证监会认可开放式基金型公司所进行的相关工

作（如为公众开放式基金型公司）。此外，审计师、会计师、税务顾问、基金管理人、企业服务提供机构、公司秘书、

监管顾问和上市代理人（仅适用于上市开放式基金型公司）就提供与开放式基金型公司的注册成立或迁册和寻求证监会

对开放式基金型公司的认可相关的服务所收取的费用也将包括在内。  

 

有关申请书连同所需的证明文件必须在私人开放式基金型公司的注册成立或迁册证明书的签发日期或公众开放式基金型

公司获认可的日期起三个月内提交予证监会。就寻求证监会认可的公众开放式基金型公司而言，申请资助的意向确认书

应连同申请文件一并提交予证监会。 

 

申请将按照私人开放式基金型公司的资助申请的递交时间，以先到先得的方式处理﹔如为公众开放式基金型公司，若在

产品认可申请时已提交上述意向确认书，则获受理后，以先到先得的方式处理。  

 

房地产投资信托基金的上市 

 

就房地产投资信托基金而言，资助计划适用于在 2021 年 5 月 10 日或之后于香港联合交易所有限公司（联交所）上市的

证监会认可房地产投资信托基金，而其在上市时的市值不得低于 15 亿港元（或等值）。至于同时于香港境外上市的房地

产投资信托基金而言，其已于联交所上市的单位在上市时的市值必须至少达 15 亿港元（或等值）。资助金额将涵盖与房

地产投资信托基金的上市有关并向香港服务提供商支付的费用的 70%，上限为每只房地产投资信托基金 800 万港元。有

关申请书连同所需的证明文件必须在房地产投资信托基金的上市日期起三个月内提交予证监会。 

 

资助计划项下的合资格费用与上述开放式基金型公司的费用类似。  
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不属于资助计划范围内的项目 

 

证监会已澄清资助计划将不会涵盖就开放式基金型公司或房地产投资信托基金的年度审计而支付予会计公司的审计费用。

此外，资助计划将不会涵盖就投资经理申请牌照和注册而产生的法定费用（例如支付予证监会的注册或申请费用）及开

支。 

 

若开放式基金型公司在注册成立或迁册起两年内展开清盘程序或申请撤销注册，或房地产投资信托基金在上市日期起两

年内被取消上市或暂停交易，政府将有权追讨资助款项。 

 
 

Hong Kong SFC licensing and compliance hints 
 
Jeremy Lam and Isabella Wong 
 
Alternative way of taking licensing exams 
 
Individuals who seek licensing or registration with the Securities and Futures Commission (SFC) need to satisfy the 

SFC’s competence requirements, including passing the exams overseen by the Hong Kong Securities and Investment 
Institute (HKSI).  

 
Other than taking the exams physically in Hong Kong, Mainland China and Taiwan (see our newsletters of October and 
November 2020), individuals who are subject to travel restrictions may now submit a request to the HKSI to sit the exams 
remotely. Such request should be sent to the HKSI at exam@hksi.org, with the following information:  
 

 Full name of the individual; 

 Name of the exam paper to be taken; and 

 Reasons why the individual cannot come to Hong Kong.  
 
Common mistakes in licence applications 
 
Making a licence application to the Securities and Futures Commission (SFC) is more than a “check-the-box” exercise, 

and requires the applicant’s full understanding of how the SFC licensing requirements apply to its proposed business 
activities. Below are some common mistakes, which applicants can easily make in their applications; and some tips to 
facilitate the filing process.    
 

1. Wrong type of regulated activity 

 

There are currently ten types of regulated activities, the conduct of which in Hong Kong will require an SFC licence. 
These regulated activities can be divided into the following categories, and each of them have their distinct 
features:    

 

 dealing and trading types of regulated activities: Type 1 (Dealing in Securities), Type 2 (Dealing in Futures 
Contracts), Type 3 (Leveraged Foreign Exchange Trading), Type 7 (Providing Automated Trading Services) 
and Type 8 (Securities Margin Financing);   
 

 advisory types of regulated activities: Type 4 (Advising on Securities), Type 5 (Advising on Futures 
Contracts) and Type 6 (Advising on Corporate Finance); and  
 

 other types of regulated activities: Type 9 (Asset Management) and Type 10 (Providing Credit Rating 
Services)  

 
Applicants need to ascertain the scope of their proposed business activities and match that with the licences they 
apply for. This often requires a detailed analysis of how the activities will be undertaken in their entirety and to 
what extent certain functions are ancillary and whether they can be undertaken in reliance on the main licence. 
 

2. Incomplete application forms and no supporting documents  
 
Different application forms require different information and supporting documents. Applicant should first read the 
guidance notes of the application forms in order to figure out which sections and what documents they need to 
complete and provide for their applications. 
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3. No explanation for a fitness and properness disclosure 
 
Applicants are usually required to answer questions (via a tick-the-box approach to various questions) relating to 
their fitness and properness in the forms. Where the answer to any of these questions is yes (e.g. have you ever 
been charged or convicted of a criminal offence other than a minor offence, such as traffic contraventions with a 
fixed plenty or littering), the applicants will need to explain why they remain fit and proper to be licensed. Please 
refer to the SFC’s Fit and Proper Guidelines for the SFC’s position in determining an applicant’s fitness and 
properness.  
 

4. No employment visa 
 
Where an applicant requires a visa to work in Hong Kong, the SFC will not grant a licence before the applicant 
obtains a work visa. Therefore, the applicant should submit a visa application before or at the same time as 
applying for an SFC licence.   
 

5. Director applying for a representative licence 
  
A director of a licensed corporation who actively participates in, or is responsible for directly, supervising the 
licensed corporation’s regulated business is considered to be an executive director for the purposes of the 
Securities and Futures Ordinance and will need to be approved by the SFC as a responsible officer of the licensed 
corporation. An executive director of a licensed corporation cannot seek to apply to be a representative of the 
licensed corporation and must assume the role of responsible officer.  
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